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"PHONE FASMT6L |

Lodge af Tahoe
Failed fo Pay
Taxes Is Claim

Cal-Neva Lodge
Didn't Report
$900,000 Income

Claims that Cal Neva Lodge,
Inc., failed fo report from $700-
000 to §900,000 in income during
fiscal years 1953, '54 and '55 are
being presented by the Internal
Revenue Service in helﬂl\ﬂl be-
fore a referce in bankruptcy.

The hearings are being held in
the post office building before
Referee John C. Mowbray, of Las
Vegas.

NO PROPER REPORT

In an opening statement’ this
morning John Nyquist, IRS at-
torney, said the _govemment
would show that_cas]
over gambling tables at Cal Neva

the cash count from a_gaming
table was misstated by $20,000.
At the noon recess of the hear- /o
ing, S)l\un L. Saumer, who saidy
e been an accountant for
|I|e curporl tion, had testified
that he had personally seen more
than 200 $100 bills taken in by a
crap table during an hour and a
half Auvg. 15, 1952.
OFFERS RECORD
As soon as he said that the gov-
ernment offered what was appar-
ently a record of the table re-
ceipts, but the case was
at that point, to re-open at 2 p.m.
In his opening statement, Ny
quist sai overnment would
show that a vital spot in any
gambling operation is the count-
ing of cash from games. He added
that he wotild show that on nu-
merous occasions regular cashiers |
would be asked to be elsewhere
so that the management of the
corporation could count the|

1

money. 1
Nyquist also contended the |3
government would show  that

DSR2

3

. =

| St ae it who e
.| the corporation tax returns were!

. |gambling operation.

gamblers have a method of test- ||
ing whether or not eash count
are accurate. i

He said the test would operate
only over a long term, and was a
percentage indicating the ratio of
wringings o the overall cash in ||

he table boxes.

Closing his statement, Nyquist
said that each Summer Sanford
D. Adler, gegsident; o Cal Neva
Lodge, inc., would ask for an
imate of profits at Club Nex
in Reno, then would adjust the
percentage, so that th
losses at the lake would counter-
act any profit at the Reno club, |
s0 that the corporation which in-
cluded both the Reno and Lake
Tahoe casinos, would have no tax-
able icome.

e, J e,
was not properly reported. I

The government is seeking
about $400,000 in income taxes for

the three years concerned.

In the present hearing the gov-
ernment is in the same position as
any other creditor, :zeku\g lo ht
paid a claim _from
corporation which has o T banke:
ruptey proceedings.

The corporation is represented
by Attorneys Leslie Riggins, of
Reno and _Aaron Levinson and
Francis Quittner of Los Angeles.

Saturday they presentey Adler

and Lawrence Semenza, Reno a¢

properly prepaied.

Semenza said Saturday that he
knew of no way to determine the
accuracy of cash receipts in a

Internal Revenue agents seized
the money in Club Cal-Neva to
settle claims Nov. 11, 1955, and the
club closed immediately. |

A petition in bankruptcy was
filed by the corporation next day,
and Adler said lhen that he would
never engage in gambling in Ne-
vada again.

Both the ladge at the lake and ||
the elub in Reno have been sold,
and are now under new manage-

ment.
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