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i.oss of FHomes Seen
Possible in Ctl Zone

Signal Oif Co. Moves to Protect Owners
as Beverlywood Asscciation Tells Problem

BY NORMAN DASH
BEVERLYWOOD—Residents who sign oil leases in
this community could conceivably lose their homes if oil
lis produced, according to Earl Hightower, attorney for
{the Beverlywood Homes Association,
“leisn'tlikely " Hightower
“hut it's a possibility

tonrnitom

Meanwhile, <teps have
wen taken by the Signal Oil
L Gax Coo 1o protect prop-
GV awWners against Josses
g from Jease signing, a
apokesman said,

Restrictions in Contracts

This information is com-
ing out of 4 dispute over
caommunity property restrics
tions between  Signal and
the Beverlvwood Homes As-
<0cigtion.

The restrictions are in
contracts with present resis
dent< fromy the Beverly-
Arnaz Co, former owners,
who pureh 1 ithe property
from the Marblehead Land
o

Sienal, with 2077 of the
propertoon < under
. ha~ been stalled by
=ociution in its quest
an up 750 of the prop-

¥oowners for the formas
son of ot drilling diseriet,

;
i

Boundaries Told

Beverlvwood houndis
ries are approxinudely Are
drome Stoon the north, Rob-
crtson Bivd, on the ecast,
Hilierest: Country Club on
the west, and Deverivwonod
Stoon the =outh,

In negotintions with the
Beverlvwoad  Homes  Ass0-
cidion, Signal representas
Ple Turn to Pg. &, Col. t
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Owners Insured

Jom U
st nsures prop-
CrIY 0w aoainst loss in
the cvent the  assurances
prove to he incorrect.

In addition, Signal is
agreeing 1o take one of the
following two steps in order
(0 =ty property owners.

One, in g supplemental
agreement to the suhsurface

ol and mas Yeuse, Siomad
agrecs not o commence

drilling operations until a
court of competent jurisdic-

o rades thit such apera-

tons will not viokate any of
the vovenants, conditions or

of erly-
Az contyvacts,
3 Written Agreement
Or, Signal will issue to,

each property owner a writ-
ten azreement indemnifying
the property
all foss arising  from any
claim that directional drill-
ing operations  violate the
resty HEN

Aceording to Hightower.
the decds from  Beverly-
Arnaz to present home-
owners contain restrictions
against the production of oil.

ssienal 0il & Gas Co has
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Legalities revolve around
this point, Signad believes
that ~ince 1 witl use the sub-
suriace dreilling method, it
will not violute any restric-
tion on the property.

Court Ruling Asked

However, Schachter inter-
prets  the  restrictions  as
iting that no oil iz to be
removed, regardless of meths
ad.

Schachter alzo will ask Sig-
nal, Inaurrent negottations,
o get a court ruling for its
uppiemental lease agree-
ment

s for the indemmnitcation
Schachter will try 1o make
Signal indicate specifically
und clearly what is meant by
a losg arising from restric-
tion claims.

The Beverlywood area was
owned by the
Marblehead and Co.

It was then sold to Bevers
Iv-Arnaz with the provision
that if oil is produced, the
property would revert back
to Marblehead Land,

Aterward, Marblehead
turned the mineral rights
over to Beverly-Arnaz, but
at the same time it did not
remove the reverter clause
from the contract.

Further reproduction prohibited without permission.



